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Hon. Garland Smith, Chairman 
Board of Insurance Commissioners 
Austin, Texas 

Letter Opinion Ho. ~~-118 

Re: Ia,more~t+gr~ one~ectual 
attortiey-In-fact author- 
ized under the Lloyd8 
Plan and If so, Is each 
exempt from obtaining a 

Dear Mr. Smith: 
local +eco*lng agent's 
i7*~sollcltor~a license. 

Your request icy en opinion of *Is depart- 
ment reeds: 

"Our flrat'queatlon la as to 'whether 
or not such Lloyda may have more than one 
attorney-in-fact under the provlslons of 
Chapter 18, of the Insurance Code. Cert&i 
Lloyd8 have recently filed 'appointments of. 
underwriters es attorney&-In-fact which ap- 
point, or purport to appoint, numerous tit- 
tornegs-in-fact, each of whom Is vested with 
full power to act for all the underwriters, 
and these are executed by all the underwrl- 
ters, each appointing all other underwrlte'rs 
es attorney-in-fact with full powers. Wee 
have previously had filings where two or 
more such attorneys-in-fact have been named. 
Our question la, can e L;?yds have,more than 
one full-fledged or e'ctual ,attorney+n-fact, 
licensed and active at the same time? 

"Our 'second question Is, If your'onswer 
to the first questlon,le In the affirmative, 
does th+'exemptldn from the Agents' Licensing 
Law 8s to 'The Actual Attorney-In-Fact for 
any Lloydsl (Subsectlon~ (e),,Sectlon 20, of: 
Article 21.14),,apply to eeckof these ,ettor- 
neye-In-fact? 
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"The third question Is, If such full 
appointment es attorney-In-fact Is made but 
Is modified by some slde agreement taking 
beck some of the powers given by the filed 
appointment, would the exemption es to agents' 
license still apply?" 

pert 
Article 18.02 of the Insurance Code of Texas In 

provides: 

"Art. 18.02. (Attorneys' Defined 

"Policies of Insurance may be executed 
by en attorney or by attorneys In fact or 
other representative, hereby designated 'et- 
torney,' authorized by end ectlng for such 
underwriters under power of attorney. The 
prlnclpal offlce of such attorneys shall be 
maintained et such place es may be deslgne- 
ted by the underwriters In their articles 
or agreement; . . ." 

tlon 
From en examination of the above quoted por- 

of Article 18.02 It is apparent that by the lan- 1 ..~ . -. _ . guage usea more znen one attorney-in-rect may 138 eppoint- 
ed by the underwriters with authority to act for the 
underwriters under power of attorney. However, each 
attorney-in-fact appointed must be en actual ettorneg- 
In-fact vested with all the authority of en actual et- 
torney-In-fact es contemplated under the Lloyds Plan, 
Chapter Eighteen of the Insurance Code of Texas. There- 
fore, your first question is answered In the affirmative. 

Article 21.14 of the Insurance Code of Texas 
sets out the licensing requirements of local recording 
agents end solicitors and provides certain exemptions. 
Section 20 In pert provides es follows: 

"Sec. 20. Life. Health end Accident 
Insurance. Inapplicable to: Other Excep- 
tlons.-- 

II 
. . . 

"(b) Anyectuel attorney In fact end 
Its actual traveling s,al,erled representative 
es to business transected through such ettor- 
ney In fact or salaried representative of 
any reciprocal exchange or lnterlnsurence 
exchange admitted to do business In Texas. 
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"(e) The actual attorney In feet for 
any Lloyds. 

" " . . . 

As hereinabove pointed out, Article 18.02 
authorizes more than one actual ettorne -la-fact under 
the Lloyds Plan. Therefore Subsection s e), Sec. 20, 
Article 21.14, above quoted, would exempt from the agents' 
licensing requirements of Article 21.14, each actual 
attorney-in-fact vested with all the authority of en 
attorney-in-fact es contemplated under the Lloyd8 Plan, 
Chapter Eighteen of the Insurance Code of Texas. There- 
fore your second question Is answered In the efflrma- 
tlve. 

In enswer to your third question, If-there 
is more than one attorney-In-fect~eppolnted by the un- 
derwriters and If each Is not vested with all the eu- 
thorlty of an attorney-in-fact es contemplated under 
the Lloyd8 Plan, Chapter Eighteen of the Insurance 
Code o? Texes,'or If full eppolntments as ettorneys- 
In-fact ere made by the underwriters but are modified 
by some side agreement, or If by some subterfuge some 
of the powers given by the filed appointment ere re- 
voked, the exemption 

$ 
rovlslona of Subsection (e), 

Sec. 20, Article 21.1 of the Insurance Code of Texas 
obviously would not apply. 

Therefore you are advised that Article 18.02 
of the Insurance Code of Texas authorizes the eppolnt- 
ment by the underwriters of more then one actual ettor- 
ney-in-fact for e Lloyds, end If each Is given full 
authority es en actual attorney-in-fact, each 1s exempt 
from obtaining a local recording agent's or sollcltor*s 
license under Subsection (e), 3ec. 20, Article 21.14 
of the Insurance Code of Texas. 

Yours very truly, 

JOHN BEN SRRPPRRD 
Attorney General 

RGR:lm 

BY 
Rudy G. Rice 
Assistant 


